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About Us

• Together, CBIZ & MHM are a Top Ten accounting provider
• Offices in most major markets
• Tax, audit and attest and advisory services
• Over 2,900 professionals nationwide

A member of Kreston International 
A global network of independent 

accounting firms

MHM (Mayer Hoffman McCann P.C.) is an independent CPA firm that provides audit, review and attest services, and works closely with CBIZ, a business consulting, 
tax and financial services provider. CBIZ and MHM are members of Kreston International Limited, a global network of independent accounting firms.
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Before We Get Started…

• Use the control panel on the right side of 
your screen to:
• Change your audio mode
• Submit questions
• Download handouts

• If you need technical assistance:
• Call support at 877-582-7011
• Email us at cbizmhmwebinars@cbiz.com

mailto:cbizmhmwebinars@cbiz.com
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CPE Credit

This webinar is eligible for CPE credit. 
To receive credit, you will need to 
answer polling questions throughout 
the webinar.

External participants will receive their 
CPE certificates via email within 15 
business days of the webinar.

Please Note: We may be unable to offer CPE certificates to those who log into the webinar using:

·         GoToWebinar Instant Join

·         iPads or mobile devices (unless using the Citrix mobile app for GoToWebinar)

If you would like the opportunity to earn a CPE certificate, please log in using a different method than the ones 
indicated above to ensure that you show up on the final attendee report.
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Disclaimer

The information in this Executive Education Series 
course is a brief summary and may not include all 

the details relevant to your situation. 

Please contact your service provider to further 
discuss the impact on your business.
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Mr. McNally is a managing director with CBIZ. He has 30+ years of 

professional experience providing advisory services to closely-held 

businesses on federal, state and local taxation and estate and financial 

planning.  He is a member of CBIZ’s Private Client Service Technical 

Community.

610.862.2220 • jmcnally@cbiz.com

James J. McNally, CPA
Managing Director

Presenters
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Kirby is a senior manager with CBIZ and has 20+ years experience 

providing advisory services to individuals and closely held businesses on 

estate, fiduciary, gift, business and personal tax planning matters. He is 

a member of CBIZ's Private Client Service Technical Community and 

presenter of the CBIZ National Level Training.

720-200-7013 • Kirby.johnson@cbiz.com

Kirby Johnson, CPA
Senior Manager

Presenters
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Agenda

Individual Tax Planning Tips & Top Year-End Income Tax Reduction Ideas01

02 Estate and Gift Tax Changes

03 Understanding the Section 199A QBI Deduction

04 Changes to Bonus Depreciation and Expensing Rules

05 Other Business Changes

06 International Provisions

07 Tax Reform 2.0

08 New Contribution Limits

09 Questions
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INDIVIDUAL TAX PLANNING TIPS & 
TOP YEAR-END INCOME TAX REDUCTION IDEAS
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Extended Tax Return Due Dates for Taxpayers affected by 
Hurricane Michael

• IRS extended filing deadline for taxpayers who live in one of the affected areas or 
owns a business in one of the affected areas to February 28, 2019 (for deadlines 
falling after October 7, 2018 and before February 29, 2019).

• Individuals who reside or have a business in Bay, Calhoun, Franklin, Gadsden, Gulf, Hamilton, 
Holmes, Jackson, Jefferson, Leon, Liberty, Madison, Suwannee, Taylor, Wakulla, Washington 
counties may qualify for tax relief. 

• Under section 7508A, the IRS gives affected taxpayers until February 28, 2019, to file most tax 
returns (including individual, corporate, and estate and trust income tax returns; partnership 
returns, S corporation returns, trust returns; estate, gift, and generation-skipping transfer tax 
returns; annual information returns of tax-exempt organizations; and employment and certain 
excise tax returns), that have either an original or extended due date occurring on or after 
October 7, 2018, and before February 28, 2019. Affected taxpayers that have an estimated 
income tax payment originally due on or after October 7, 2018, and before February 28, 2019, 
will not be subject to penalties for failure to pay estimated tax installments as long as such 
payments are paid on or before February 28, 2019. 

• Affected taxpayers in a federally declared disaster area have the option of claiming disaster-
related casualty losses on their federal income tax return for either the year in which the event 
occurred, or the prior year. See Publication 547 for details.
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Extended Tax Return Due Dates for Taxpayers affected by 
Hurricane Florence

• IRS extended filing deadline for taxpayers who live in one of the affected areas or 
owns a business in one of the affected areas to January 31, 2019 (for deadlines falling 
after September 7, 2018 and before Jan. 31, 2019).

• Individuals who reside or have a business in Allegany, Anson, Ashe, Beaufort, Bladen, 
Brunswick, Cabarrus, Carteret, Chatham, Columbus, Craven, Cumberland, Dare, Duplin, 
Granville, Greene, Harnett, Hoke, Hyde, Johnston, Jones, Lee, Lenoir, Montgomery, Moore, 
New Hanover, Onslow, Orange, Pamlico, Pender, Person, Pitt, Randolph, Richmond, Robeson, 
Sampson, Scotland, Stanly, Union, Wayne, Wilson, and Yancey counties may qualify for tax 
relief.

• Under section 7508A, the IRS gives affected taxpayers until January 31, 2019, to file most tax 
returns (including individual, corporate, and estate and trust income tax returns; partnership 
returns, S corporation returns, trust returns; estate, gift, and generation-skipping transfer tax 
returns; annual information returns of tax-exempt organizations; and employment and certain 
excise tax returns), that have either an original or extended due date occurring on or after 
October 7, 2018, and before January 31, 2019. Affected taxpayers that have an estimated 
income tax payment originally due on or after October 7, 2018, and before January 31, 2019, 
will not be subject to penalties for failure to pay estimated tax installments as long as such 
payments are paid on or before January 31, 2019. 

• Affected taxpayers in a federally declared disaster area have the option of claiming disaster-
related casualty losses on their federal income tax return for either the year in which the event 
occurred, or the prior year. See Publication 547 for details.
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Challenges You are Facing Today:

• Uncertainty with the TCJA
• Loss of Itemized Deductions
• Tax Structures to Maximize 199A Deductions
• Foreign Tax Implications
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Tax Saving Moves Before Year End

• Sell investments with capital gains to offset 
recognized capital losses (consider end-of-year 
mutual fund capital gain dividends)

• Sell investments with capital losses to offset 
recognized capital gains (consider wash sale rules)

• Consider investing capital gain in qualified 
opportunity zones

• Maximize 401(k) or SEP contributions*
*SEP and certain other retirement contributions can be made well into latter part of 2018 for 2017 deductions
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Tax Savings Considerations

• Pay January mortgage by December 31st

• Make charitable donations, especially appreciated 
stock, and consider D.A.F.

• Bunch charitable contributions to maximize 
deductions

• Bunch medical deductions to exceed 7.5% floor
• Review withholdings, especially in light of warnings of 

under withholding by taxing authorities
• Consider IRA Withdrawals/Roth Conversions if current 

year income is low
• Consider “Back Door” Roth IRA
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Retirement Tax Deferral

• In order to secure your retirement, you may need to 
increase your pre-tax savings rate late in your career 
to make up for earlier years inefficiencies

• Increasing tax deferral through a cash balance or 
similar plan can significantly increase your savings 
rate
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Other Planning Opportunities

• Private Investments – are they worthless?
• Section 1244 rules

• Max out cafeteria plan election
• Max out HSA plan contributions
• Wages to your children under 18 – fund retirement
• Contributions to Roth IRA or Conversion
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ESTATE AND GIFT TAX CHANGES
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Estate and Gift Taxes 

Item Rate/Threshold

Maximum Gift/Estate Tax Rates 40%

Lifetime Gift/Estate Exclusion (2018)
Lifetime Gift/Estate Exclusion (2019)

$11,180,000
TBD; Will be adjusted for inflation

Annual Gift Exclusion (2018)
Annual Gift Exclusion (2019)

$15,000
$15,000 (likely)
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Estate and Gift Considerations

• Gifts made directly to educational/medical 
institutions are not gifts for gift tax purposes

• Gift annual exclusion amount each year ($15,000 per 
person for 2018)

• Split gifts with spouse to maximize annual 
exclusion/lifetime exemption
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Estate and Gift Considerations

• Gift assets with high appreciation potential
• Use a grantor retained annuity trust (GRAT) or sale to 

intentionally defective grantor trust to remove 
appreciation from estate

• Use charitable trusts to remove appreciation from the 
estate
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Estate Planning in the Current Environment

• Tax reform increases the estate exemption to 
$11,180,000, but the increase in the exemption 
sunsets in 2026

• Small percentage of population subject to transfer tax
• Cannot ignore GST tax
• Increased importance of income tax issues
• Estate Planning is becoming a lower priority for clients
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Estate Planning in the Current Environment

• Transfer planning still important for wealthy families
• Be careful before making lifetime gifts of low basis 

assets
• Grantor trust planning still advantageous
• Undoing prior planning strategies
• Basis adjustment planning
• Trust planning
• Estate and trust distribution planning
• State estate taxes
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UNDERSTANDING THE SECTION
199A QBI DEDUCTION
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Qualified Business Income Deductions

• 20% deduction for active business income
• Cannot be specified service and business definition 

based on IRC Section 1202
• Deduction subject to wage limitation
• Planning opportunities:

• Convert independent contractors to W-2 employee
• Crack and pack (BE CAREFUL: IRS narrowly defined)
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CHANGES TO BONUS DEPRECIATION &
EXPENSING RULES



26Questions? Email cbizmhmwebinars@cbiz.com

Considerations for 2018

• Consider capital additions that can be placed in service 
before December 31st.

• 100% bonus depreciation and/or up to $1,000,000 of 
Section 179 deduction may be allowed to reduce taxable 
income.
• Note: not all states recognize these accelerated deductions 

and some state adjustments may be required.
• Qualified Improvement Property
• Over and above bonus/Section 179, previously enacted 

Tangible Property Regulations permit assets purchased for 
less than $2,500 to be expensed.

• Technical Correction Pending??
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OTHER BUSINESS CHANGES
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Other Business Changes

• Limitation on business interest deductions
• Changes to Meals & Entertainment Expense deduction
• Consider R&D Credit Opportunities. The credit has been  

enhanced 
• Consider bonus payments for employees and/or owners.
• Consider establishing retirement plans

• Funding for many plans can occur into the filing year;  i.e. 
2018 deductions can be made in 2019

• Review business balance sheet to consider disposing of 
worthless assets (inventory, accounts receivable, etc.) 
• Business sense should NOT be overridden by possible tax 

benefits
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INTERNATIONAL PROVISIONS
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International Provisions

•Global Intangible Low-Taxed Income 
(GILTI)

•Deemed repatriation tax (section 965)
•Foreign intangible income
•Base Erosion and Anti-avoidance Tax 

(BEAT)
•Other issues
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TAX REFORM UPDATE (PART II)



32Questions? Email cbizmhmwebinars@cbiz.com

Tax Reform 2.0

• Protecting Family and Small Business Tax Cuts Act of 2018 
(H.R. 6760)
• Making individual provision of TCJA permanent

• Family Savings Act (House passed 9/27/18) (H.R. 6757)
• Exempts certain IRA’s and 401(k) from Required Minimum 

Distributions if less than $50,000
• Expand Section 529 Education Accounts

• American Innovation Act (H.R. 6756)
• Tax break for start-up businesses
• Changes to Net Operating Losses, Business Credit, Carry 

Forwards
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NEW CONTRIBUTION LIMITS



34Questions? Email cbizmhmwebinars@cbiz.com

• 401K –2018 max $18,500 and 2019 max $19,000
• 401K catch up (age 50)– 2018 and 2019 max $6,000
• IRA contribution –2018 max $5,500 and 2019 max 

$6,000
• IRA catch up (age 50) – 2018 and 2019 max $1,000
• HSA contribution – 2018 $3,450 ($6,900 family); catch 

up (age 55) - $1,000; 2019 $3,500 ($7,000 family), 
catch-up (TBD)

• Social Security Wage Base –2018 $128,400; 
2019 $132,300

• For 2018 Deductible IRAs will phase-out by income

2018 and 2019 Considerations 
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?
QUESTIONS
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If You Enjoyed This Webinar…

Upcoming Courses:
• 11/1: Eye on Washington – Quarterly Business Tax Update
• 11/15: Key International Tax Considerations
• 11/19: Revenue Recognition Check-In for Manufacturing & Distribution
• 12/5: How Will New Revenue Recognition and Leasing Standards Affect the 

Real Estate Sector?

Recent Publications:
• Tax Cut and Jobs Act Impact on Alimony
• How to Make Sure You're in Compliance with the GDPR
• The Challenge with EBITDA
• Changes Coming to Accounting for Implementation Costs for Cloud-Based 

Software
• Updates Coming to Defined Benefit Plan Disclosures

http://www.mhmcpa.com/Resources/Webinars/2018/Eye-on-Washington-Quarterly-Business-Tax-Update-Nov-1.aspx
http://www.mhmcpa.com/Resources/Webinars/2018/Key-International-Tax-Considerations-Update-Nov-15.aspx
http://www.mhmcpa.com/Resources/Webinars/2018/Revenue-Recognition-Check-In-for-Manufacturing-Distribution-Nov-19.aspx
http://www.mhmcpa.com/Resources/Webinars/2018/How-Will-New-Revenue-Recognition-and-Leasing-Standards-Affect-the-Real-Estate-Sector-Dec-5.aspx
https://www.cbiz.com/insights-resources/details/articleid/6854/tax-cuts-and-jobs-act-impact-on-alimony-article
https://www.cbiz.com/insights-resources/details/articleid/6855/how-to-make-sure-youre-in-compliance-with-the-gdpr-article
http://www.mhmcpa.com/News/ArtMID/3682/ArticleID/1590/The-Challenge-with-EBITDA.aspx
http://www.mhmcpa.com/News/ArtMID/3682/ArticleID/1588/Changes-Coming-to-Accounting-for-Implementation-Costs-for-Cloud-Based-Software.aspx
http://www.mhmcpa.com/News/ArtMID/3682/ArticleID/1586/Updates-Coming-to-Defined-Benefit-Plan-Disclosures.aspx
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Connect with Us

linkedin.com/company/
mayer-hoffman-mccann-p.c.

@mhm_pc

youtube.com/
mayerhoffmanmccann

slideshare.net/mhmpc

linkedin.com/company/
cbiz-mhm-llc

@cbizmhm

youtube.com/
BizTipsVideos

slideshare.net/CBIZInc

MHM CBIZ

http://linkedin.com/company/mayer-hoffman-mccann-p.c.
http://twitter.com/mhm_pc
http://youtube.com/mayerhoffmanmccann
http://slideshare.net/mhmpc
http://linkedin.com/company/cbiz-mhm-llc
http://twitter.com/cbizmhm
http://youtube.com/BizTipsVideos
http://slideshare.net/cbizinc
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THANK YOU
CBIZ & Mayer Hoffman McCann P.C.
cbizmhmwebinars@cbiz.com
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